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Analysts: Soviets hit 
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USA satellites — 


By John Hilikirk 
USA Today 


SAN JOSE, Calif. — The bat: 
_te for control of outer space 
might have already begun. 


Two leading analysts say the 
high-en- 


Soviet Union has fired 


ergy particle-beams at several |= 
.. Sified documents. — 


“USA military satellites, render- 


ing them useless for intelli-- 


gence-gathering purposes. 
“Its happened at least six 


-times since 1977,” said Miles 


Costick, president of the Wash- 


ington, D.C.-based Institute -on 
Strategic Trade. 

_  Costick was an associate di- 
Tector of High Frontier, the 
Heritage Foundation study that 
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ts the basis tor President Rea- 
gan’s space-based defense 
Plan. hee 
The most recent incident oc» 
curred about six months ago, 


’ said John D. Shea, president of 
: Technology Analysis Group 


inc., a San Jose defense con- 
‘Sulting firm with access to clas- 


_Yet Defense Department of- 
ficials say such reports are un- 


“Substantiated. “That’s been rp- 
‘mored, but I havent heard 


anything here about satellites 
being .shot down,” said Col, 
Mark Foutch. 

USA satellites with damaged 
electronic controls were recov- 
ered and examined but no con- 


clusive -evidence of Soviet in- 
volvement has been found, 


Agency and former CLA deputy 
director, who is now president 
of Microelectronics and Com- 
puter Technology Corp. 

" Defense officials sald it's 
probably ‘coincidental that sev- 
eral USA reconnaissance satel- 


* lites lost communication capa- 


bilities while flying over Soviet 
cities at low altitude. 
But Costick, an expert on So- 


‘viet technology, says there is 


proof USA satellites were dam- 
aged by high-energy particle 
beams fired trom 28 one-kilo- 
meter, 50-inch diameter gun lo- 
cated near the Soviet city of Se 
mipyapilyinsk. . 

Another weapon system is 
hidden between Leningrad and 
the Baltic states, added Costick, 
who says he Jearned of the inci- 
dents trom USA and Soviet gov- 
ernment sources. 

The incidents have been 
kept secret, Costick and Shea 


said, for political reasons and ~ 
_portedly can bombard a target 


to prevent the Soviets trom 
learning about the vulnerabili- 
ty of USA satellites. They di- 
vulged the information be- 
cause they’re deeply con- 
cerned about Soviet advances 
in outer space. 

’ Former Brig. Gen. Robert 


Richardson, another member . 


Silicon Valiey consultants refer 


STATINTL 


_of the High Frontier ous 
} . team, explained: “The Sovie 

said Bobby Inman, once direc- | are moving into space as fast as 
tor of ‘the National Security | they can And anybody who 
' controls space will contro) ev- 
: erything else.” 


The Star Wars scenario, as 


to it, would curt the nuclear 
arms race by focusing atten- 
tion on @ giant chess game in 
outer space, 
Not only would satellites 
fight the war, they'd also corm 
tro) it The USA and Soviet 
Union are developing artificial- 
ly intelligent, sc-calied fifth- 
generation supercomputers 
that would direct the war ma- 
heuvers of submarines, tanks 
and other military equipment 
from outer space satellites. 
Computers that can make in 
dependent decisions are essen- 
tial, Shea said, because com 
munications with conventional 
Satellites could easily be 
knocked out during war by a 
nuclear blast in space or hi 
in the earth's atmosphere. 
Current Soviet weapons re- 


with an enormously powertul 
beam of charged electrons. 
“It's like a giant electronic 
flash,” said Shea, who's ae 
USA defense contractors d 
velop radiation-proof: satellites. 
The USA, as President Rea- 
gan revealed in March, might 
develop a network of 432 satel- 
lites armed with heat i 
missiles to destroy Soviet 
Siles soon after they are 
launched. 
But the Soviets, in high-ener- 
fy Weaponry and materials 
that hide satellites from radar, © 
are eight to 10 years ahead of 
the USA, Shea said. To ca 
up, the USA plans to invest 
billion over the next four y: 
in technological research an 
development. 
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Technology Group Picks Texas Site 


By ROBERT D. HERSHEY Jr. 


Special to The New York Times 


WASHINGTON, May 17 — The city . 


of Austin, Tex., has beaten 56 other 
municipal contestants in the competi- 


tion to become home to a major new - 


research enterprise headed by Bobby 

R. Inman, former Deputy Director of 

Central Intelligence, it was . an- 
’ nounced today. 

The company, called the Microelec- 
tronics and Computer Technology 
Corporation, or M.C.C.,.is a joint ven- 
ture of a dozen large companies that 
have each pledged to spend a mini- 
mum of $50 million a year to develop 
high-technology products, such as su- 
percomputers for the international 
market. 

Austin was selected Monday from a 
group of four finalists that also in- 
cluded San Diego, Atlanta and the Ra- 
leigh-Durham-Chapel Hill research 
triangle of North Carolina. 

The Texas city was chosen, Admiral 
Inman said in a telephone interview, 
largely because of the commitment 
that state businessmen and others had 

‘ shown to high-technology industry, 
particularly computers. 


‘It was the commitment of their 
own resources to try to make it a 


The New York Times /Teresa Zabele 


Bobby R. Inman, head of the 
Microelectrics and Computer 
Technology Corporation, 


world-class institution,’’ he said, not- 
ing among other things that the Uni- 
versity of Texas and Texas A & M Uni- 
versity had agreed to endow several 
new chairs in computer sciences and 
that $750,000 a year had been: ear- 
marked for support .of graduate stu; 
dents. 

M.C.C.’s headquarters will also be 
at the Austin facility, which is ex- 
pected to attract other high-tech- 
nology companies to the industrial 


a yo pL reruns 


park site. Previously, it was an open. — 
question as to: whether the headquar- 
ters would be.at the main site. 

Behind the creation of M.C.C. is Wit- 
liam C. Norris, chairman of the Con- 
trol Data Corporation, who returned 
from a 1981 visit to J apan persuaded 
that American companies had to take 
extraordinary steps to retain pre-emi- 
nence.in computers, semiconductors 
and other areas of high technology. 
Among the other participants in the 
joint venture are Honeywell, SParrY, : 
RCA and Digital Equipment. eat 

Admiral Inman, a-native of Texas, : 
said his first choice had been San 
Diego because of its favorabie cli- 
mate, consistently good schools and. 
the fact that it is in the same time zorie: 
as major universities where much’ 
similar research is already being” 


‘done. In the end, however, there was . : 


unanimous consent for the Texas site’ 

The first office is expected to Be! 
opened in Austin by June 15, with re- 
search operations scheduled to begin’ 
about Aug. 1. A total of 45 to 50 em-- 
ployees will be recruited or lent by" 
participating companies by fall, Ad. 
miral Inman said. Eventually, M. C.Ce 
will employ about 400 computer scien 
tists and engineers. 

“M.C.C. will not seek Government. 
contracts because “‘contracts carry: 
Strings,” Admiralinmansaid. °° 
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"Texas Rounds Up 


. A HisTech Prize 


By Dan Balz  - 

‘ Washington Post Stat? Writer : : 

AUSTIN, May 17—An advanced computer re- 
search consortium formed to assure “U.S. techno- 
logical superiority over the Japanese - said -today 
that it would ‘establish its headquarters here in the 
Texas capital after being sought avidly -by 52 cities 
‘in 22 states. ~~” 

__ The company, Microelectronics and Computer 
Technology Corp. (MCC), & consortium of 12°U.S. 
firms that is headed by former CIA: deputy director , 
Bobby Inman, plans to spend up to-$150 million a | 

" year on what it hopes will be the ‘most. advanced - 
computer research in the world.. 

“Years from now we will look back and realize 
this was a turning point for our state and the be- 
ginning of a new spirit for this nation’s technolog- 
ical development,” Texas Gov. Mark White said in 
a statement applauding MCC’s decision to 


sion to move to 
Austin to design thé:next generation of i 
computer technology.=. | = 
Austin, with its strong engineering pro- 
" gram at the University-of Texas, a-well-ed- 
ucated work force and attractive living con- 
“ditions, has lured-a lange number of high- 
technology firms over the’ past decade. 
MCC's move will put the city into the front 
ranks of the computer world, along with 
California's Silicon Valley,, Route 128 
around Boston, and Nortk ‘Carolina’s Re- 
search Triangle. i aa 
MCC is considered one of the most sig- - 
nificant joint ventures ever iaunched:: by 
_U.S. corporations. If ‘the plan to pool -re- 
‘search and development:costs and share the 
‘results proves effective, MCC. could become 
8 model for other American industries seek- 
dng to combat’ growing worldwide -compe- 
tition. “The advent -of cooperative R&D is | 
‘the most significant step forward [in the | 


computer industry],: since large-scale inte-_. 
gration lowered the kost” of computers and 
improved the productivity of the industry, 
said MCC spokesman Bil! Shaffer. . 
One of the losers in the final round of 


bargaining over=the- site -wes Atlanta. “] 
gather Texas bought it,”.said Mayor An- 
drew Young: “Iwas convinced these were 
men of avigdom and intelligence who. knew 
which way ‘the world turns. 1 can’t imagine 


Why-anyone would want to go “to Austin - 
_ when.they:could come to Adanta? 2. 


* California, another loser in the final , 
round ‘along with North -Caroline’s Re-. 


_ search Triangle, has seen a numberof high-- 


“engineering programs at both the Univer- 


Approved For Release 2001/03/07 : Cl 


tech companies in the Silicon Valley -ex- 
pand their operations to other states. This 
time “the state made a concerted effort to 
recruit MCC to San. Diego: Gov. George 
Deukmejian personally intervened on the 
city’s behalf. He was not in ‘Sacramento 
when Inman announced MCC had chosen 
Austin and had no immediate comment. 
Texas put together a package of incen- 
tives designed to jure MCC to Austin. The 
package ‘included a promise to strengthen 
the computer science and computer ‘chip 


sity .of Texas in Austin and Texas A&M 
University in College Station, one of the 
first cooperative efforts between the. two 


intensely competitive institutions. 


Texas also promised to add endowed 
professorships at UT and Texas A&M, to 
increase laboratory space for.microelectron- 


ic engineering and research and provide : 


MCC space in UT's Balcones Research 
Center in Austin, at minimal cost. 

"MCC is the brainchild of William Norris, 
chairman of Control Data Corp. of Minne- 
apolis. It was formally launched last Jan- 
‘uary and has set for itself an .aggressive | 
timetable. Plans call.for MCC to begin op- 
‘erations in Austin in September. Eventu- 
ally, several- hundred ‘will be employed. 

The company -will concentrate on four 
areas of research: advanced computer ar- 
chitecture, or the design of new hardware, 
including a fifth-generation computer; soft- 
ware technology; computer-aided -design 

and’ computer-aided manufacturing ‘for 
electronics; and component packaging. | 

Among members of the’ consortium, in ad- | 
dition to Control Data, are Honeywell Inc., | 


- Motorola Corp. and RCA Corp. 


Special correspondents Anna Bennett 
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-Ex-spy deals 
in high-tech 
“Secrets now 


By John Hillkirk | some, distrusted by others and _ 


USATODAY - . inevitably questioned On-anti- | 
trust grounds, : ; 


__ ARLINGTON, Va. — Bobby Never have so many ‘USA . 

. Inman spent 30 years at the firms combined to sponsor 

< CIA and other USA intelligence what could become an $80 mil- | 
Services worrying about “the lion-a-year research venture. 
enemy.” He used top-secret “If this works, other industries 
‘technologies to set up a world- will certainty follow suit,” In- 
wide spying network. mansaid,- 

Now, as president of a histo- By bringing together some of 
ry-‘making research partner- the USA's best scientific minds 
ship, he still deals in secret, within and outside the sponsor- 

. though unclassified, USA tech- ing firms, the venture could 
nologies. European and Japa- help the USA re-establish itself 
nese electronics companies —~ @S world leader in the fast. : 
not the Russian KGB — are the paced electronics industry. : 
competitors concerning him. The scarcity of talent is “as big | 

“T've turned trom the world a factor in doing this as any- | 
of the classified to the world of thing else,” said William | | 
the proprietary,” said Inman, Shaffer, spokesman for Contro! | 
president of Microelectronics Data Corp., one of the sponsors, 
and Computer Technology Employes of sponsoring | 
Corp., an 8-month-oid research companies are likely to be “on 
venture in which 12 USA com- a round-trip ticket” that will al- 

' panies have banded together to low them to learn, then return ' ; 
fight foreign competitors. “The to work with new technologies, 
two worlds are a lot more simi- Inman Said. He expects the 
lar than I thought” highest caliber: “They aren't 

MCTC’s purpose: develop going to send less than the 
Proprietary computer and best.” 
semiconductor technologies AS a result, MCTC propo- 
into prototypes that can be nents say, new technologies — 

Made into profitable product wil! be developed faster, result- 
lines by sponsoring companies. ing in products that. beat for- 

Once Inman was scrutinized, eign competitors into the world , 

: S$ was the entire CLA, by Con- marketplace. : 

|’ gress and the news media. The “Our best measuring rod,” ; 

| nature of MCTC has made-his ._ Inman said, “will be the (cor- 

' new job just as controversial porate) profits that result trom i 

- and challenging Cooperative our technologies,” ; 

- research, in a country that MCTC was conceived by 

- prides itself on free competi- Control Data Chairman Wil- 
~ tive enterprise, is scorned by liam C. Norris in.late 1981, Nor- ! 


i 
‘ 
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